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HOWTH f"_EnmEn'nA'" ALFLIVES

WAYNE’S MONEY WORLD

Meet the mortgage broker who does for the rich what hlgh -street banks do fnr the rest
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I WAS reminibed this week
that even these of my friemds
who could get ol Ehewr
chequebook and pay cash for
a house may wol choose o
il 50, The reason? They do
ol wish o invest all their
capital in o sinfihe property,
when they know it could
make therm more mondy else-
where, That's how they got
rich in the first place.

Okl money g rich
through lamd and property,
which il regands as sacro-
mncl New money — a
phimse that corries no down-
gy with me — gl rich by
being enterprising.

My cligitde bachelor friend in Notting Hill &
a ol example of this, He lives in o splendsd
three-bedroom, three-bathroom rented proper
iy rather than in his own home and keeps s
own eapital to make & living. He has recently
deviled 10 join a hedpe fumal, where e hopes

The richer you are,
the cheaper you
get your money

that hes money, combined with that of athers,
will grow even faster, He might buy a house
bhut i he does 20, he & not going (o pay cash
when he believes that he can make a X0 per
cent return from the hedge fund

Typically my wealthier fricnds put up half
theer czish when they buy. What dio they do about
harroawing the rest?

They go o a mortgege broker, naturally. I7
vos hipve hadl the same job for mose than three
vears, eam all your income from ope PAYE
sonpree, amdl have lved at the some address in
the UK and are fully domiciled and resadent,
then shopping in the ligh street of on the inter-
nel for a mortgage is for you, Bat if you ane look-
gy for a L million loan, based on assets as well
s income, you have to hunt clsewhere,

| hawe discoversd a member of upmarked
maorgage brokers recenily, bat they do vary in
muality. | vsed Savills Private Finance for my
mast pecent mortgage and found them perfectly
satisfactory. My girlfriend Sandra has not been
s |ucky with her broker. She b buying a El mil-
liom hose in Hampstead with the proceeds of
her divorce settlement. She got £ million from
Ther ueless man (o whom she was married brief-
Iv. bt dhoes ol wanel to tie up all this in the
hoarze, 5o she i looking for a morigage for
ESO0 (KM, currently lives i renbed property, is
ahvorced, has  limabed  meome  amd  alsout
EFS0L000 in various b invesiments

S was recommenaded a mortgage broker by
thee ctade agent. Big mistoke. Having sssured her
that she coubld get a non-status mortgage with
some provincial lender so obscure | had never
heard of them, and afler &he had forked oot
mee than LLOOO for a swrvey, the broker has
now demanded so much intimate information
From her and her accountant that | wonider if he
% planmding 1o propose mamiage o her himsefl.

IF 1 had knoswn abont lim in fime, | might
have senl her b soe Wayne Coleman. The dis-
creel Mr Coleman practises from premises in
Koilghisbaidie, allsoagh a8 oflen as mol clsenls
et himm pf thesir office or homse rather than go
anywhere near Harvey Nichols. Mot for him the
hsg-stamkand modpnge. Eighty per cent of his
chierts are non-domciled i e UK or wre non
UK resident for tax, Thes will therefore often
acquine thesir property in an 5PV (single pur

o vehicle) lmited liabality company, which
allows them significant tax sivaniages

Mr Coleman provides a confidential, “oradle
o grave”, one-stop serviee — just the sort of
thing that my friends appreciate. His main task
i= b negotiale the lowest posible mtes for his
clients Forgel best-buy iables amnd base rates
we are starling here with the kower mies ot
which banks kend money toreach other (Lhe Lon-
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IF MORTGAGE brokers winn cors, Wame
Coleman would be a limited edition Aston
Mawtin — baspoke and avalabis 1o only @ fow
wealthy people. For the rest of us, there ae
vanous Fords, Vauxhalls, BAVWs and Marcedes.
Like s, morgage beokers come in
differont fuises. Performanco and price vary,
froim ted sasamen parkad in the cormer of an

don Inteshank Cfferssd Rate, or Libor), The
hank pays a small cost, measured in Iractions of
peroentage poinds, above this raie to bormow the
money il lends you, and Mr Coleman negoti
ales the lowest possible cost on top of that. His
own fee are typically between 05 and | per
cent of the boan, in line with other brokers
Eighty-fivie per cent of his clienis bomow in
excesa of Bl million amd have nel assels in ex-

ostato agency 1o furbo-powtred opemton
such ps Savills Privale Finance. A good broker
will sift through thousands of koans, come up
with something specific 1o your néeds and
fight yous commer at the bank, especially ¥ your
gircumstances an ursial,

At the kst count thens were about 7,000
difforant types of mortgages on offor
Varintions lesve room for negotiatons. But the
SOViC COn Come ot 0 prico, Brokors oo
ustinlly poed 8 procurstion fee by lendes

Elghty-Tive
par coant of
Waryna
Coloman’s
clients
hommow
more than
£1 millllon
and have net
nesets in
axcoss of
10 miltion

orss of L0 mallion. Many of them are sevions
repeeal investors, with funds thal may
en from the sale of o company, The fu
are, the cheaper you el vour money o
wiml are @ low risk 1o the bank. The =
applies to arranpement fees, valuatsons an
e cosds. This is bosrowing at iks mast bisg
MRS MONEYBAGS

O Wy Colemare 020-T581 8121

STTLT

(usually up to 0.4 per cent) and add thelr own
feas on top of that, Sedills Prvate Finance
0870900 7752 and Charcols (D800
T18191) charpe fees according to th
comgplenity and size of the doal

Borrowers with difficull srangomen
end up poying up to 1 per cont of th
although 0.5 per cont i mare Bypical. Lo
& Country Mortgages (012254 I'.I"I""
solaly on procuration fees and charng
natheng on top of that




